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Modern Pricing of

VTN Interest-Rate Derivatives
The LR Market Model and Beyond R ICCARDO-REBONATD The LIBOR Market Model and Beyond
Riccardo Rebonato

In recent years, interest-rate modeling has
developed rapidly in terms of both practice and
theory. In this book, Riccardo Rebonato draws
on his academic and professional experience to
bring together and build on what theory and
trading have to offer.

“The book’s many insights into the dynamics of
fixed income markets and models should pro-
vide industry professionals with valuable tools
and offer academics a rare glimpse of the mar-
ket as viewed by a practitioner-theorist, all pre-
sented in the author’s elegant and lively style.”
—Paul Glasserman, Columbia University

Cloth $80.00 ISBN 0-691-08973-6 Due November

Why Stock Markets
Crash

Critical Events in Complex Financial
Systems

Didier Sornette

The scientific study of complex systems has
transformed a wide range of disciplines in
recent years, enabling researchers in both the
natural and social sciences to model and pre-
dict phenomena as diverse as earthquakes,
global warming, demographic patterns, finan-
cial crises, and the failure of materials. In this

book, Didier Sornette boldly applies his varied StOCk Crash
experience in these areas to propose a simple, Why

powerful, and general theory of how, why, and Critical Eventsin

when stock markets crash. Complex Financial Systems

Cloth $29.95 ISBN 0-691-09630-9 Due January
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The Center for Research in Security Prices
(CRSP) s  financial research center that creates
and maintains premier historical US databases of
stocks (Nasdaq, AMEX, NYSE). indices, bonds,
and mutual funds. Unparalleled accuracy has
made CRSP data files a staple of academic and
commercial research for over 35 years. Data is
delivered on CD-ROM with utilty software and
sample FORTRAN and G programs to acoess the
data. Data can also be read directly by SAS.

CRSP. Clean, quality data for excellence in research.
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Center for Research
in Security Prices
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Chicago, lllinois 60607

Telephone 773.702.7467 A research center of

Fax 773.702.3036 The University of Chicago
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JFQA Style Requirements

Electronic submissions in PDF files are welcome or laser-quality manuscripts may
be submitted in quadruplicate on 8.5"x 11" paper. The cover page must show title,
author name(s) and affiliation(s), e-mail address(es), and work phone number(s).
The first page of text should include the title and a one-paragraph abstract of no
more than 100 words. Manuscripts must be double-spaced on one side of the
page. All sections of the paper, beginning with the introduction and ending with
a conclusion or summary, must be numbered with Roman numerals. Subsection
headings must be lettered A, B, C, etc.

The manuscript should explain its relation to other research in the field, especially
recently published material. References cited in the text should be noted by the
last name(s) of the author(s) followed by the publication year enclosed in
parentheses without punctuation: Smith (1988). When a particular page, section,
or equation is referred to, the reference also should be placed within parentheses:
(Smith and Jones (1988), p. 222), (Green (1988a), eq. 3).

Lengthy mathematical proofs and extensive tables should be placed in an
appendix or omitted from the manuscript entirely. In the latter case, the author
may indicate in a footnote that proofs or tables are available on request. The
author should make every effort to explain the meaning of mathematical proofs.

The author should check the manuscript for clarity, grammar, spelling, and
punctuation to minimize editorial changes and the necessity of extensive correc-
tions at the proof stage. All abbreviations must be defined.

Equations. All but very short mathematical expressions should be displayed on
a separate line and centered. Important displayed equations must be identified
by consecutive Arabic numerals in parentheses on the left. Expressions should
be aligned and subscripts and superscripts clearly marked to avoid confusion.

Tables. Each table must be titled and numbered consecutively with Arabic
numerals. Please check the text to make sure there is a reference to each table.
General footnotes should be marked a, b, ¢, etc., for specific footnotes. Asterisks
* or ** indicate significance at the 5% and 1% levels, respectively. The author
should check tables to be sure that totals are correct and that the title, column
headings, and footnotes clearly explain the content of the table. If tables are on
separate pages at the end of the article, indicate approximate placement within
the text.

Figures. Figures must be titled and numbered consecutively with Arabic numer-
als. Captions should present sufficient information to describe the purpose of the
figure. Figures for accepted manuscripts must be of professional quality and
ready for reproduction.

Footnotes. Footnotes must be double-spaced. Footnotes must not be used for
the purpose of citation. Footnotes with extensive content should be avoided.

References. All works cited in the text must be alphabetically arranged in a
double-spaced list at the end of the manuscript. Examples:

Brown, S.,and J. Warner. “Using Daily Stock Returns: The Case of Event Studies.”
Journal of Financial Economics, 14 (1985), 1-31.

Ross, S. A. “Return Risk and Arbitrage.” In Risk and Return in Finance, Vol. |, |.
Friend and J. L. Bicksler, eds. Cambridge, MA: Ballinger (1977).
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Applied Computational
Economics and Finance

Mario J. Miranda and Paul L. Fackler

“One of this book’s many strengths is its structure, the way theory-based
chapters alternate with analytical ones. This will make it an invaluable
resource in the classroom.”

— Thomas J. Sargent, Stanford University

“This book ties together numerical methods with state of the art
mathematical tools in a user-friendly way. It should be part of the program
in ‘math camps’ for incoming graduate students in Economics and
Finance. The Matlab programs are a very useful resource for anyone
doing applied research.”

— Paul D. McNelis, Georgetown University

512 pp., 105 illus., 59 color $70

To order call 800-405-1619.
Prices subject to change without notice.

http://mitpress.mit.edu

STATEMENT OF OWNERSHIP, MANAGEMENT, AND CIRCULATION

The Journal of Financial and Quantitative Analysis (ISSN 0022-1090) is published quarterly
(4 issues per year) by University of Washington School of Business Administration, a
nonprofit organization located at 115 Lewis, Seattle, WA 98195-3200. The Managing
Editors are Jonathan Karpoff and Paul Malatesta, School of Business Administration,
University of Washington, 115 Lewis, Box 353200, Seattle, WA 98195-3200. There are
no known bondholders, mortgagees, or other security holders owning or holding 1 percent
or more of total amount of bonds, mortgages, or other securities. The purpose, function,
and nonprofit status of this organization and the exempt status for federal income tax
purposes have not changed during the preceding 12 months. The annual subscription price
for the Journal of Financial and Quantitative Anaysis is $95/$100 for ingtitutions and $50/
$55 for individuals. During the preceding 12 months, the average number of copies printed
for each issue was 3,137; the average paid circulation 2,768; the average free distribution 73;
the average number of copies distributed 2,841. Corresponding figures for the last issue before
filing: total number of copies printed 3,100; total paid circulation 2,816; free copies
distributed 74; total distribution 2,890. Average percent paid 97%; actua percent paid 97%.

| certify that the statements made by me above are correct and complete.

Ms. Marty Auvil
Editor, Journal of Financia and Quantitative Anaysis

(This statement is for 2002.)
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