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Abstract

This paper investigates the precise large deviations of the net loss process in a two-dimensional risk model with
consistently varying tails and dependence structures, and gives some asymptotic formulas which hold uniformly
for all x varying in t-intervals. The study is among the initial efforts to analyze potential risk via large deviation
results for the net loss process of the two-dimensional risk model, and can provide a novel insight to assess the
operation risk in a long run by fully considering the premium income factors of the insurance company.

1. Introduction

Consider an insurance risk model in which an insurer simultaneously operates two types of claims
sharing a common arrival process. When introducing this model, Chen et al. [5S] made the following
standard assumptions.

Assumption A,. The claim-size vectors )_()i = (Xl.(l),Xl.(z))T, i > 1, are a sequence of nonnegative,
independent and identically distributed (i.i.d.) copies of X = (XD, XNT with finite mean vector
a= EX = (EXD,EXNT = (uy, uo)" and common marginal distributions F; and F», respectively.
And the claim-size vector (X, XN consists of two independent components, which means that
{Xl.“),i > 1} and {Xi(z) ,i > 1} are mutually independent.

Assumption A,. The claim inter-arrival times 0;, i > 1, are a sequence of positive and i.i.d. random

variables (r.v.s) with common distribution G and positive mean A=, Then t; = Y= Ok are the common

claim-arrival times of X;, i > 1, and constitute the common arrival process as:
N(@)=sup{i>1:1,<t}, t=0,

which is the standard renewal process with a finite mean function A(t) = EN(t).

Assumption Aj3. The claim-size vectors {fi, i > 1} and their inter-arrival times {0;,i > 1} are mutually
independent.
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Letx = (xl,xz)T be the insurer’s initial capitals, and ¢ = (cy, cz)T be its premium income rates, then
the risk process in the two-dimensional setting has the form:

N (1)

f](t)=5c’+zt—Z)?,~, t>0, (1.1)
i=1
where U () = (Ui (1), U2(1))". And the processes of aggregate claims and net loss are expressed as,
respectively,
N(1) N(1) N () T
S(1) = Zx,- = Zx}”, le@’ , 120, (1.2)
i=1 i=1 i=1
and

N(t) T

X0 o). S (kO —eas)| L o |
Z ( ; 6‘9’)’2( ; ch,) , t20. (1.3)
i=1

i=1

N()

L(r) = Z (ffi - 29,-) =

i=1

To avoid the certain ruin of the risk process (1.1), we assume that the safety load condition holds as:
¢ > A, orequivalently, ¢; > Au;,i=1,2.

Taking in account the insurer’s large initial capital and long operation time, the risk analysis is nec-
essary to be implemented as the two prerequisites simultaneously tend to infinity, which matches well
with the research goal of precise large deviations. The study of precise large deviations of aggregate
claims in the one-dimensional risk model was initiated by Kliippelberg et al. [14], and revisited by
many researchers afterwards. For example, Ng et al. [22] first extended the study of precise large devi-
ations to the class &, and Chen et al. [6] further extended the study to the continuous-time case and
applied it to a non-standard renewal risk model. An increasing amount of scholarly attention is recently
paid to the precise large deviations of aggregate claims (1.2) in the two-dimensional risk model. See, for
example, [10, 11, 21, 23, 26, 27]. However, to our best knowledge, there is a dearth of large deviation
results for the net loss process (1.3), which is more practical in insurance but much harder than that for
the aggregate claim process. Hence in this paper, we study the asymptotic behaviors of precise large
deviations for the net loss process for the two-dimensional case, which is among the initial efforts to
analyze insurance risk via large deviation results for the net loss process involving the insurer’s premium
income factor.

Risk theory with dependence has been one of the major topics in actuarial science, and more contri-
butions have imposed various dependence structures in investigating precise large deviations, including
[12, 13, 19, 20, 24, 26, 28, 32]. Extensively used dependence structures were proposed by Wang et al.
[25]. Say that r.v.s {&;,i > 1} are widely upper orthant dependent (WUOD), if for each n > 1, there is
a positive number gy (n) such that for all x; € (—o0,00), 1 <i < n,

P (ﬁ {ff > xi}) < gu(n) ﬁp(fz‘ > X;).
i=1 i=1

Say that {&;,i > 1} are widely lower orthant dependent (WLOD), if for each n > 1, there is a positive
number g; (n) such that for all x; € (—c0, ), 1 <i < n,

P (ﬁ {fi < xi}) < gr(n) ﬁp(fi < x;).
i=1

i=1
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Further, say that {&;,i > 1} are widely orthant dependent (WOD), if they are both WUOD
and WLOD.

Remark 1.1. The WUOD, WLOD, and WOD structures can be termed a joint name of “wide depen-
dence”, which is a more extended dependence so that it can cover the negative dependence, positive
dependence and some others. See the examples of Wang et al. [25]. Recall that if gy (n) = gp.(n) =M
for a constant M >0 and all n > 1, then {&;,i > 1} are ENUOD, ENLOD, and ENOD, respectively,

see [18]; while if gy(n) = gr(n) = 1 forall n > 1, then {&;,i > 1} are NUOD, NLOD, and NOD,
respectively, see [2, 8].

For the two-dimensional case, since claim sizes X and X are both covered by an umbrella
insurance policy, the complete independence between them was proposed mainly for the mathemat-
ical tractability rather than the practical relevance. Recently, Yang et al. [31] and Li [15] allowed
(XM, Xx@NT to follow the bivariate Farlie-Gumbel-Morgenstern distribution. Shen and Tian [23]
imposed the dependence structure between X! and X(?), namely that there exists a constant M >0
such that

Fia(x1,x%2) < MFy(x1)F2(x2), (L.4)

where F5(x1,x2) = P(X) > x1,X® > x,). Fu et al. [10] further extended the constant M to a finite
positive function. Li [16, 17] introduced the strong asymptotic independence between X! and X ().

Assume that in the paper the insurance claim sizes are heavy-tailed r.v.s, which can model large
claims caused by severe accidents. For a proper distribution V, we denote its tail by V(x) = 1 — V(x),
and its upper Matuszewska index by:

V(xy)

— s

log V., =
Jy=—1im V-0 i ) = limint
y—oo  logy X—00 V()C)

y> 1.

By definition, the following distribution classes

Z ={V:1lim V(x+y)/V(x) =1 foranyy > 0},
X—00

D={V:V.(y) >0 foranyy > 1},
and

€ ={V:Ly=1imV.(y) =1},
{ v = lim (y) =1}

are said to be the long-tailed class, dominatedly varying-tailed class, and consistently varying-tailed
class, respectively.

More generally, we say that a distribution V on (—co, c0) belongs to a distribution class if V (x)1,50)
belongs to the same class, where 14 is the indicator function of a set A. The inclusion relationship that
€ C & N D is proper. For more details on heavy-tailed distributions with their applications, we refer
to [1, 9].

In this paper, we aim to study the asymptotic behaviors of precise large deviations of the net loss
process (1.3) in the two-dimensional risk model with dependence structures. This study can provide
a novel insight to analyze the potential risks by fully considering the premium income factors of the
insurance company, and thus accurately assesses the insurance operation risk in a long run.

The rest part of this paper is organized as follows: we state our main results in Section 2, and prove
them in Sections 3 and 3.1, respectively.
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2. Main results

All limit relationships henceforth are for #+ — oo unless stated otherwise. For two positive functions
a(-) and b(-), we write a(t) < b(t) if limsupa(t)/b(t) < 1, write a(z) = b(¢) if liminfa(t)/b(t) > 1,
write a(t) ~ b(¢) if a(t) < b(t) and a(t) = b(t), write a(t) = o(1)b(¢) if lima(t)/b(t) = 0, write
a(t) = O(1)b(¢r) iflimsup a(t) /b(t) < oo, and write a(t) =< b(t) ifa(t) = O(1)b(t) and b(t) = O(1)a(t).
In the standard two-dimensional risk model, the independence assumptions among modeling com-
ponents appear far too unrealistic in practice, and then considerably limits the usefulness of the existing
results. Hence in the paper, we will extend or remove the involved independence assumptions, and
consider a nonstandard two-dimensional model under the following dependence assumptions.
Assumption A}. The claim-size vectors X; = (Xi(l),Xi(z))T, i > 1, are a sequence of nonnegative and
i.i.d. copies of (X1, XN with marginal distributions F\ and F», respectively, such that (1.4) holds.

Assumption A3. The claim inter-arrival times 0;, i > 1, are positive and WLOD r.v.s. such that for
some € >0,

lim g; (n)n™€ =0. 2.1)

Assumption A3*. The claim inter-arrival times 0;, i > 1, are positive and WOD r.v.s., and there exist a

positive function g(x)l and some m > 1 and k € (0, 1) such that

m—1_
£5(60) <5, “=To, s()

0 g0 and max{gu(n).g(n} <gtnz1. 22

where g(x)I means that the function g(x) is almost decreasing (or nonincreasing), in the sense that there
exists a constant C > 0 such that g(x1) > Cg(xp) forall 0 < x; < xp < 0.

Assumption A}. The claim-size vectors {)_()i,i > 1} and their inter-arrival times {0;,i > 1} are
arbitrarily dependent.

Note that Assumptions A}, A3, and A7* impose dependence structures between/among the involved
modeling components to relax the independence assumption, while Assumption A3 adopts arbitrary
dependence to remove the independence assumption or certain dependence structures between claim-
size vectors and their inter-arrival times. By Lemma 4.2 of [30], Assumption A} gives an elementary
renewal theorem for the nonstandard renewal process {N(7), ¢ > 0}, namely that

A(t) ~ A, as t— oo.

The main results of this paper are given below, among which the first theorem provides an asymptotic
formula of precise large deviations for the net loss process (1.3) in our model with arbitrary dependence
between claim-size vectors and their inter-arrival times.

Theorem 2.1. Consider the net loss process (1.3) in the nonstandard two-dimensional risk model with
Assumptions A}, A5 and A If Fi € €, 1 = 1,2, and G(x) = o(1)F12(x,x), as x — oo, then for any
Ai <y < T < &, it holds uniformly for all ¥ € [yt,T't] that

2
P (Z(l) > 55) ~ (/U‘)2 l—lf,-(xi +cit — Au;t), 2.3)
i=1
where 0= (0,007, 7 = (y1,72)7, T = (T, T2)T, and & = (o0, 00)T.
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The second theorem extends the uniformity of (2.3) to an infinite interval under slightly stronger
conditions imposed on modeling components.

Theorem 2.2. Consider the net loss process (1.3) in the nonstandard two-dimensional risk model with
Assumptions A}, Ay and A3. If F; € G, i = 1,2, then for any y > A, relation (2.3) still holds uniformly
JorallX > yt.

Following Theorems 2.1 and 2.2, we propose two corollaries for the one-dimensional setting, which
cover the precise large deviation results for the net loss process of the nonstandard renewal risk model.
Denote the net loss process of one-dimensional risk model by

N(1)

L(t) = Z(Xi —-cb;), t=0, (2.4)

i=1

where ¢ > 0 is the premium income rate, and the claim sizes {X;,i > 1} are a sequence of nonnegative
and i.i.d. r.v.s with finite 4 and common distribution F.

Corollary 2.1. Consider the net loss process (2.4) in the non-standard renewal risk model with
Assumptions A% and A3. If F € €, and G(x) = 0(1)F(x), as x — oo, then forany Au <y < T < oo, it
holds umformly for all x € [yt,T't] that

P (L(1) > x) ~ AtF (x +ct — Aut). (2.5)

Corollary 2.2. Consider the net loss process (2.4) in the non-standard renewal risk model with
Assumptions A" and Az. If F € €, then for any y > Ay, relation (2.5) still holds uniformly for all
X 2yt

Remark 2.1. Obviously, ¢;t and Ay;t in (2.3),i = 1,2, (or, ct and Aut in (2.5)) capture the impacts
of premium income and decentralization on the asymptotic behaviors of the precise large deviations,
respectively.

3. Proofs of Theorem 2.1 and Corollary 2.1
3.1. Lemmas

The first lemma concerns the precise large deviations for sums of two-dimensional random vectors with
dependent components, which results from Theorem 2.2 of [7], and will play a critical role to prove the
main results. Denote the nth partial sums of random vector {?, = (fl.(l) , §[§2))T’ i>1,by

T
S = Z& - (Zf(“ Zf,@) ozl

= i=1

Lemma 3.1. Let {fl,l > 1} be a sequence of real valued and independent random vectors with mean
vector 0 and common margmal distributions Vi € €, k = 1,2. If &, ™ and & @ satisfy (1.4) for every
i > 1, then for any y > 0, it holds uniformly for all X > yn that
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Py >%) ~ > Y PED > 0,67 > x)

i=1 j=1

~1*Vi(x1)Va(x2), as n— co.

The second lemma is due to Lemma 3.2(ii) of [11], which stems from Lemma 3.4 of [4], and gives
an extended version with arbitrary dependence among the underlying r.v.s.

Lemma 3.2. Let {n;,i > 1} be a sequence of real-valued and arbitrarily dependent r.v.s with generic

r.v. n and mean 0. If P(n > x) = o(1) [T, U;(x), as x — oo, for m distributions U; € €, where m is
any positive integer, then it holds uniformly for all x > yn that

n m
P Zm>x)=o(1)nﬂﬁi(x), as n— oo.
i=1 i=1

3.2. Proof of Theorem 2.1

Firstly, we establish the asymptotic lower bound of (2.3). For any, but small, 6§ € (0, 1), we have

P(L(t) > %)
(1-8)r (1+8) At (1+8) At
>P( X, -¢ Z ;> % (1-8)Ar < N(t) < (1+6)A1, Z 6; < (1+5)2r)

i=1 i=1 i=1
(1-8)ar N (D) (1+68)
ZP( Z X >3+2(1+0)% (‘——1’ )— Z 0; > (1+06)%
i=1 i=1

=L(x,1) - L(t) - I(1), (3.1

where the second step is due to an elementary inequality P(ABC) > P(A) — P(B) — P(C) for three
random events A, B and C.
For I (X, 1), it can be rewritten as

(1-6)At
L&) = P( Z )_f,v—(1—6)/lﬁt>5’c+3(1+6)2t—(1—6)/lﬁt).
i=1

Clearly, by the safety load condition that ¢ > A/, we know that (1 + 6)2¢ — (1 — §)Ajit > 0. Hence by
Lemma 3.1, it holds uniformly for all X > yr that

2
LG ~ (1= 80 [ [Fitxi+ (1+6)%cit = (1 = 8)aua). (3.2)
i=1
Since X > yt > Ajit and ¢ > Aji, we have that, fori = 1,2,

xi+ci(1+ 5)21‘ —ui(1 =0)At = x; + ¢cit — pidt + (26 + 52)Cil +0du;t
AR .
< (1 . (26 + 6%)cit + 6Au;t

) (xi + cit — piAt)
Xi

- (1 . (26 + 6%)ci + 6,

) (x; + cit — piAr),
Yi
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which, along with F; € €, i = 1,2, implies that

Fi(xi + (1+6)%cit — (1 — 6)Au;t)

liminfliminf inf

050 e K=yt Fi(xi +cit = At)
F,‘ ((1 + W) (X,' +cit — /li/l[))
> liminfliminf inf —
60  imeo xm2yit Fi(xi + cit — Ap;t)
=1. 3.3)

Similarly, it holds uniformly for all X < I’ that

(26 + 6%)cit + SAu;t

Tt +cit — ,u,'/U

_ (1 .\ (26 + 6)c; + 6Au;
Ii+ci — ,Ll,'/l

xi+ci(1+ 6)21 —ui(l=8)ar > (1 + ) (x; + ¢cit — pAr)

) (xi + ¢it — ide),
and thenby F; € €,i=1,2,

Fi(xi+ (146)%cit — (1 = 6)Au;t)

lim sup lim sup sup

60 t—oo  x;<Tt Fi(xi +cit — /1/11'1‘)
— 264676, i
. . F((I+W) (xi+c[,_,liﬁt))
< limsup limsup sup _
5—0 t—oo  x;<Ijt Fi(xi +Cit_/l,uil‘)
- (3.4

Thus, by (3.2)—(3.4) and the arbitrariness of § € (0, 1), we obtain that, uniformly for all X € [y, ft],
2 —
I ()_C), t) ~ (/ll‘)2 I—[F,'(xl'+cil—/lﬂ,'l‘). 3.5)
i=1

For I(1), by G(x) = o(1)F2(x, x) and (1.4), we get G(x) = o(1)F (x)F1(x), as x — co. Hence by
Lemma3.2,and F; € € ¢ £ ND,i=1,2, we derive that, uniformly for all X < I'z,

L) =P(N(t) > (1+8)A) + P(N(t) < (1 =) Ar)

(1+8) At (1-8) A+l
sp( Z 0; <t +P( Z 9,->t)

i=1 i=1

(1+8) At (1-8)Ar+1
< P( D=6y - (=) > 5:—4—1) +P| D (@-ahy>er-a!
i=1 i=1
= o(1)ArF (6t — A")Fy(61 — 27"
2
- 5)6,' _
- o(l)AtgF[ (f- -1 1)
2
=o(1)ar| | Fi(x)
i=1
2
= o(1) (0 | | Fioi + it = aguin), (3.6)
i=1
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where in the last step we used the fact that, for i = 1, 2,
Fi(xi +cit — Apit) =< Fi(x;) (3.7)

resulted from F; € D, ¢ > Afi, and Fi(x;) > Fi(x; + cit — Auit) > F(x;(1 + (¢; = Api) /i) for X >yt
For I5(¢), by the similar derivation of (3.6), it holds uniformly for all ¥ < T’z that

(1+8) At
I3(t):P( Z (Gi—/l_l)>6(l+6)t)
i=1

2
=o(1)At ﬂ Fi(5(1+6)1)

i=1

2
oG (—‘5(1 ;(nx,-)
i=1 !

2
o(at | | Fi(x;)

i=1

2
o(1)(Ar)> ]_[F,»(x,- + it — Auit). (3.8)
i=1

Therefore, by substituting (3.5), (3.6) and (3.8) into (3.1), we prove that, uniformly for all X € [y, r t],

2
P(L(t) > %) 2 () [ [ FiCxi +eit = i), (3.9)
=1

which gives the asymptotic lower bound of (2.3).
Subsequently, we deal with the asymptotic upper bound of (2.3). For any 6 € (0, 1) as above, we
have

P(L(t) > %)
(1+6) At (1-8)ar (1-6)ar
SP( X, -¢ Z 0;>X% (1-86)Ar <N(t) < (1+8), Z 0; > (1-06)%
=1 i=1 =1

(1-6)At

N(1) 2
+P||l—=—-1|>d|+P 0; < (1-90)t
(1% ) ( >, w<i-o )

(1+6) At

SP( Z x,»>z+2(1—5)2z)+12(z)+15(z). (3.10)
i=1
Denote by

(146) At
Li(%, 1) =P( Z X, >%+¢(1 —6)2t) )
i=1
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By the safety load condition that ¢ > A/, one sees that ¢(1 —6)%t — (1+6)Ajit > 0 for some sufficiently
small 6 > 0. Hence by Lemma 3.1, it holds uniformly for all X > ¥ that

(1+6)ar
LG ) =P Z Xi— (1+06)Afit > ¥ +2(1 = 8)%t — (1 +6)Ajit
i=1
2 p—
~ (1 +6)a1) ﬂ Fi(xi + (1= 8)2cit — (1 +6)Auit),

i=1

which, along with the similar derivation of (3.5), implies that, uniformly for all X € [y, ft],

2
Li(Z,1) ~ ()2 ]_[ Fi(x; +cit — Ait). @3.11)

i=1

For I5(¢), by the similar derivation of (3.8), it holds uniformly for all ¥ < [t that
(1-6)At
Is(t) = P ( Z 0 -2 <6(6- 1);)
i=1
(1-6)At
= P( D=0 - (=) > 801 - 6)t)
i=1

2
=o()At ]_[F,-(a(l — )t
i=1

2

=o(1)At l_lfl (M)
i=1 Li

2

=o()(0)* | | Filx)

i=1

2
=0(1)(/lt)21_[F,~(x,~+c,~t—/l,u,~t). (3.12)

i=1

Hence, by substituting (3.6), (3.11) and (3.12) into (3.10), we show that, uniformly for all X € [y, fz],

2
PL(t) > %) < ()2 ]_[F,»(x,» +oit — Apit), (3.13)

i=1

which is the claimed asymptotic upper bound of (2.3).
Fi_I)lally, a combination of (3.9) and (3.13) proves that relation (2.3) holds uniformly for all X €
[y1,Tt].

3.3. Proof of Corollary 2.1

The proof can be given by going along the same lines of the proof of Theorem 2.1 with the following
modifications.
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—_

Z(t), X, )?i, Z,_ﬁ, Yy, " and 0 are replaced by L(1), x, X;, ¢, u, y, " and 0, respectively.
2. Fori=1,2, F;, x;, c;, vi and y; are replaced by F, x, ¢, vy and y, respectively.
3. Relation (3.2) is changed to

Li(x, 1) ~ (1 =8)AtF(x + (1 +6)%ct — (1 — 8)Aut) (3.14)
holding uniformly for all x > y7, where we use Theorem 3.1 of [22] instead of Lemma 3.1.
4. By using (3.14), (3.3) and (3.4) with F, x;, c¢;, v; and y; replaced by F, x, ¢, v and u, respectively,
and considering the arbitrariness of ¢ € (0, 1), relation (3.5) is changed to

I1(x,1) ~ AtF (x + ct — Aut), (3.15)

which holds uniformly for all x € [y¢,T't].
5. By mimicking the proof of Theorem 1.1 of [4], relation (3.6) is changed to

L(1) = o(1)AtF(x) = o(1)AtF (x + ct — Aut) (3.16)

holding uniformly for all x < I'# under the conditions of Corollary 2.1, where the second step is
due to the fact that

F(x+ct — Aut) < F(x), (3.17)

resulted from F € D, ¢ > Ay, and F(x) > F(x +ct — Aut) > F(x(1+ (¢ — Au)/y)) forx > yt.
6. By the similar derivation of (3.16), relation (3.8) is changed to

(1) = o(1)AtF (x + ct — Aut) (3.18)
holding uniformly for all x < I'z.

7. By substituting (3.15), (3.16) and (3.18) into (3.1) with Z(t), X, )_fi and ¢ replaced by L(r), x, X; and
¢, respectively, relation (3.9) is changed to

P(L(t) > x) 2 AtF(x +ct — Aut), (3.19)

holding uniformly for all x € [yt, T't], which is the asymptotic lower bound of (2.5).
8. By the similar derivation of (3.15), relation (3.11) is changed to

I4(x, 1) ~ AtF (x + ct — dut), (3.20)

holding uniformly for all x € [yz,T't].
9. By the similar derivation of (3.18), relation (3.12) is changed to

I5(t) = o(1)AtF (x + ct — Aut) (3.21)
holding uniformly for all x < I'z. . .
10. By substituting (3.16), (3.20) and (3.21) into (3.10) with L(z), X, X; and ¢ replaced by L(z), x, X;
and c, respectively, relation (3.13) is changed to
P(L(1) > x) < AtF(x +ct — Aut), (3.22)

holding uniformly for all x € [yz, T't], which establishes the asymptotic upper bound of (2.5).

Hence by (3.19) and (3.22), the uniformity of relation (2.5) for all x € [yt,'t] is obtained.
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4. Proofs of Theorem 2.2 and Corollary 2.2
4.1. Lemmas

The following two lemmas are given for the nonstandard renewal process {N(t),t > 0} with widely
dependent inter-arrival times {6;,i > 1}, among which the first one is due to Lemma 2.2 of [28].

Lemma 4.1. Consider the nonstandard renewal process {N(t),t > 0} with WLOD inter-arrival times
{0;,i = 1} such that for some € >0,

lim gz (n)e” " =0. 4.1)
Then for any 6 > 0, there exists some r> 0 such that

lim Ee™ 1y (1)>(146)1; = 0.

1—00

The second lemma gives the strong laws of large numbers for {6;,i > 1} and {N(z),t > 0}, see
Theorem 2.4 of [29] or Theorem 4 of [3].

Lemma 4.2. Consider the nonstandard renewal process {N(t),t > 0} with Assumption AY", then

no6; N(t
lim 2= 7' and hmﬁ—l, a.s.

n—oo n t—oo At

Remark that, among the conditions in Lemma 4.1, Assumptions A’é and A;*, the condition (4.1) is
the most relaxed, the condition (2.1) takes second place, and the condition (2.2) is the strongest one.

4.2. Proof of Theorem 2.2

Firstly, we consider the uniform asymptotic lower bound of (2.3) for all X > ¥t under the conditions of
Theorem 2.2. Let § € (0, 1) be fixed as above. Similarly to (3.1), we have

P@m>ﬂ
(1-6)Ar N(t) (1+6)ar
>P X, >3+c(1+0)%|P|—2 - 1| <6, 0; < (1+06)%t
_(;,xc() ‘M ‘_;l_(>)

=Il (55’ t)(l _IZ(t) _13(t))7 (42)

where the first step is due to the independence in Assumption A3, and the last step is due to an inequality
P(AB) > 1 — P(A) — P(B) for two random events A and B.
By Lemma 4.2, it follows that

lim sup I>(f) = lim sup P (‘ﬁ - 1’ ) =0, (4.3)
t—00 e —>oo-> 5t

and

(1+6)ar
0;

11m sup I3(¢) = hm sup P =l
—

-1>6|=0. 4.4)
nyt x>yt (1 6)
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Then by substituting (3.3), (4.3), and (4.4) into (4.2), we obtain that relation (3.9) holds uniformly for
all X > yt.

Secondly, we turn to the asymptotic upper bound of (2.3), which holds uniformly for all X > y¢. For
any § € (0, min{1,y;/Au; — 1,y2/Aup — 1}), we have

P (Z(;) > z) e (Z(t) SN < (1 - 5)1;)

+P (Z(;) SH(1 =8 <N < (1+ 5)4;) +P (Z(z) SEN( > (1+ 6)/11‘)
=Ig(X,0) + (%, 1) + Ig(X,1). 4.5)

For I4(X, ), by the independence in Assumption A3, we obtain that

(1-6)a
> o - N(t)
Ig(x,t) < P Xi>x|P|l—-1<-6
6(X.1) ( ; X ( o )
(o) _ o i N
=P Xi—(]—é)/l/,tl>x—(l—6)/lﬂt P T—]<—6 . 4.6)
i=1

By F; € €,i= 1,2, and Lemma 3.1, we derive that, uniformly for all X > ¥,

(1=-8)ar
P

Xi— (1 =8)Afr>%— (1 - 6)/1[[1‘)
=1

2
~ ((1=0)ar)’ ]‘]F,(x,- = (1= 8)Apit)

< (Ar)? H F; (( 6_)/1’u1 ) xi) ,

l

where the first step is from ¥ — (1 — 8)Afit > 7t — (1 — 8)Afit > Ajit — (1 — ) Afit = 5Ajit > 0. Thus, by
F,e®€ cP,i=1,2,Lemma4.2, (3.7) and (4.6), it holds uniformly for all ¥ > ¥ that

2 2
Is(%, 1) = o(1)()* [ | Fi(xi) = o(1) () [ | Fixi + et = Api). %)
i=1 i=1

For I;(X, 1), it follows that

(1+6)ar (I-6)At
(% 1) <P Z X, -¢ Z 0, > %
=1 i=1
(I-6)ar
(146) a1 (1-8)A DI
=P X -¢ 0, >% |- _1l<s
2, K-t ) e>% (1-0)t
i=1 i=1
(1-8)ar
(148) At (1-8)r 2 0
= - - i=1
+P X - 0;>%|——— —1|>6
; ime ; iz (1-06)t
=111 (X, 1) + I2(X, 7). (4.8)
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By (3.11) and Lemma 4.2, we get that, uniformly for all ¥ > ¥,

(1-8) At

2 6

i=1
— 1| <6
(1=06)t

In(x,1) < L 1P

2
~ (/lt)z l_[ Fl'(x,' +cit — /l/,l,'t). “4.9)
i=1

Clearly, for X > ¥t and § € (0,min{1,y;/Adu; — 1,y2/Aduz — 1}), it holds that X — (1 + 8)Afir >
vyt — (14 6)Ajr > 0. Then by Lemmas 3.1 and 4.2, we prove that, uniformly for all X > ¥r,

(1-8)ar
(1+8)Ar ) i
I (3,1) < P X >7|Pl|-E— —1]>0
72(X, 1) 2 X a0
(1-6)At
(1+6)ar 0;
- . . i=1
=P Xi—(1+0)Aut >x—(1+6)Aut|P||—————-1|> 06
(Zl( JAfit > %= (1+ 0)4jit | P| | 75,

2
= o()((1+8)a0)* | [ Filxi = (1+6)uir)

i=1

2
=o(1)((1+6)A1)2 ]_[Fi ((1 - M)x) .
i=1

Yi

Further, by f,- €€ C D,i=1,2, the arbitrariness of § € (0, min{1,y;/Au; — 1,y2/Auz — 1}), and
1 - (1+46)Au;/y; > 0,i=1,2, it holds uniformly for all X > ¥t that

2
I (E.0) = o()@0)* [ | Fitx). (4.10)
i=1

Hence, by substituting (4.9) and (4.10) into (4.8), and using relation (3.7), we show that, uniformly for
all X > yr,

2
LG 1) < ()2 ]_[fi(x,- +oit — Auit). @11

i=1

For I3(X, 1), by Proposition 2.2 of Bingham et al. (1987), we know that if F; € 9, i = 1,2, then for
any p; > J;;i, there exist positive constants C; and D;, such that

el

. A\ Pi
Fio) _ ¢ ()i) , (4.12)
Fi(x;) Vi
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holds for all x; > y; > D;, i = 1,2. Then, we have

I3(X,1)

IA

N(t)
P Z X >3LN@) > (1+ 5)1;)
i=1

P Zn:}?l‘>5€>

i=1

2t

P(N(t) =n)

g

n>(1+6) At

(1+6) Ar<n<min{ 3 ‘1 XZ} (1+5),1,<,,<%’,,>[X)71] no
= P ZX,‘>} P(N(t):n)
LD VD =
(1+5)/U<n<;*]1,n>% (1+6) At<n,n> ;—‘l,n>;—22
4
= > I ). 4.13)
k=1

By (1.4), (4.12), and Lemma 4.1, it holds uniformly for all X > yt that

I (G, 1) < > Z Z (X(l) 1 x® > ) P(N(1) = n)

(1+6)/lt<n<min{g—'l,gz} =1 j=1

< Z (n —n+Mn)F1( )Fz( )P(N(t)—n)
(1+6)At<n<min{%‘l,%}
< C\CoF 1 (x1)F2(xp) Z (nP1+P2+2 + (M - l)nP1+P2+1) PN (1) = n)

(1+68) Ar<n<min{ 5L oy Dz 23

< C\CoF (x1)Fa(x2) (ENp‘+p2+2(f)1{N(z)>(1+5)/u} +(M - 1)EN”‘+”2+1(f)l{N(z)>(1+a)/u})
2 —
1) n Fi(x
i=1

2
= 0(1)(Ar)2 ]_[F,-(xi). (4.14)

i=1

Again by (4.12), fixing the variable y; leads to

< GFi(x),  i=1,2, (4.15)

where C; = C,-yt._p" (Fi(yi))~',i = 1,2. Thus, by (4.12), (4.15) and Lemma 4.1, we obtain that, uniformly
for all X > 1,
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n

X 5

i=1

P(N(7) = n)

. D P1
Igr (X, 1) < Z (nx—ll) P
X X

(1+6)Ar<n< D, > by

<Dy > WP E, (%) P(N(1) = n)
X1
Dy

<D ng;plﬁg(xz) Z PPN (1) = n)

xz Xl
(1+6)/lt<n<5,n>m

(1+5)/1:<n<,%,n>

< D' CoC\F 1 (x1) Fa(x2) ENP*P N () 1 vy > (14.6) 1)

2
=o(D) | |Fitx)
i=1

2
= o()(An) [ [ Fitx).

i=1

Similarly, we still obtain that, uniformly for all X > ¥z,

2
I3 (3,) = o(1) (A0 [ [ Fitx).
i=1

By (4.15) and Lemma 4.1, it holds uniformly for all X > ¢ that

X1 X2

Igq (X, 1) < Z (@)p1 (H—Dz)p2 P(N(t) =n)

.’Cl
(1+0)At<n,n> b D,

< D) DY P > APPEP(N(1) = n)

X X
(1+6)At<n,n>ﬁ,n>l)—22

< D'DRC\GoF | (x1) Fa(x2) ENPP2 (1) 1w (1)> (1+6) a1}

2
= o(D) () [ [ Fitw).
i=1

(4.16)

4.17)

(4.18)

Consequently, we substitute (4.14), (4.16)—(4.18) into (4.13) to derive that, uniformly for all X > yr,

2 2
Is(%,1) = o(1) (a0 | [ Filxi) = o(1) () [ | FiCxi + et = Api),

i=1 i=1

(4.19)

where the last step comes from (3.7). Further by (4.5), (4.7), (4.11), and (4.19), we prove that relation

(3.13) holds uniformly for all X > yt under the conditions of Theorem 2.2.
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As a result, we show from the uniformity of (3.9) and (3.13) for all X > ¥t that relation (2.3) still
holds uniformly for all X > yz.

4.3. Proof of Corollary 2.2

Similarly to the proof of Corollary 2.1, we prove Corollary 2.2 by copying the proof of Theorem 2.2
with some modifications as follows:

—_

. Z(t), X, )_f,-, ¢, i,y and 0 are replaced by L(1), x, X;, c, u, v, and 0, respectively.

2. Fori=1,2, Fi, Xi, ¢, vi and y; are replaced by f, x, ¢, ¥, and u, respectively.

3. The uniform asymptotic lower bound of (2.5) that relation (3.19) holds uniformly for all x > yf can
be given by substituting (3.15), (4.3) and (4.4) into (4.2) with L(¢), %, X; and ¢ replaced by L(7), x,
X; and c, respectively.

4. Relation (4.7) is changed to

Is(x, 1) = 0o(1)AtF (x) = o(1)AtF (x + ct — Aut) (4.20)

holding uniformly for all x > yt, whichis dueto F € € ¢ &, Lemma 4.2, (3.17), and the fact that

P

(1-8)ar
Z X;— (1=8)Aut>x—(1- 6)/1ut)

i=1

~ (1 = 8)AtF (x — (1 = 8)Aur)
< (m)zf((l - m)x),
Y

holding uniformly for all x > yt resulted from Theorem 3.1 of [22] instead of Lemma 3.1.
5. Relation (4.9) is changed to

(1-6)Ar
0;

i=1 <5

I (x, 1) < Is(x,1)P aor - 1l <

~ AtF (x + ¢t — Aut) 4.21)

holding uniformly for all x > yt, which is due to (3.20) and Lemma 4.2.
6. Relation (4.10) is changed to

In(x,1) = o(1)AtF (x). (4.22)
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holding uniformly for all x > vz, where we used F € € C 9, the arbitrariness of § €

(0, min{1,y/Au —1}), 1 = (1 +8)Au/y > 0, and the fact that

(1-8)ar

(1+6) At 2 6
i=1
I ,1) <P X;>x|P||————-1|>6
72()6 ) ; i>X (1—6)1
(1-6)At
(1+6) At Z 0;
=P X;— (1+6)Aut >x— (1 +6)Aut| P
( 2, % (=]

=o(1)(1 + &) AUF (x — (1 +6)Aur)

= o(1)(1 +5)m?((1 - %)x)

holding uniformly for all x > yt resulted from Theorem 3.1 of [22] and Lemma 4.2.

7. By substituting (4.21) and (4.22) into (4.8) with ¥, X; and ¢ replaced by x, X; and c, respectively,

relation (4.11) is changed to

L(%,1) S AtF(x + ct — Aut).

holding uniformly for all x > yz, where we used (3.17) instead of (3.7).

(4.23)

8. Relation (4.12) is changed to that for any p > Jj, there exist positive constants C and D

such that

ety
F(x) v

holds for allx >y > D.
9. The derivation of Ig(x, ¢) is reformulated as

N(t)
Is(x,t) <P ZX[ >x,N(t) > (1 +6)/lt)
i=1
n
= P> X;>x|P(N(t) =n)
n>(1+6)At i=1

( IR )P P(N(1) = n)

(I+8)At<n<g  n>5

n
ZX,‘ > X
i=1

=Ig1(x,1) + Ig2(x, 1).
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By (4.24) and Lemma 4.1, it holds uniformly for all x > yt that

s Y nf(;-i)P(N(t)zn)

(1+8)At<n<

< CF(x) Z W P(N(1) = n)

(1+6) Ar<n<
< CF(X)EN"" (D1(v(>(1+6)21)
= o(1)F(x)
= o(1)AtF (x). (4.26)

Fixing the variable y in (4.24) yields that

x? < CF(x), 4.27)

where C = Cy™”(F(y))~'. Hence, by (4.27) and Lemma 4.1, it holds uniformly for all x > yt that

p
IFEREDY (%) P(N(1) = n)

n>%

< DPXPENP () 1N (1)> 1)

< DPCF(x)EN” () 1y (1)> )

= o(1)F(x)

= o(1)ArF(x). (4.28)

Therefore, by substituting (4.26) and (4.28) into (4.25), we obtain that, uniformly for all x > 1,

I3(x,1) = o(1)AtF (x) = o(1)AtF (x + ct — Aut), (4.29)
where the last step comes from (3.17).

Further by substituting (4.20), (4.23) and (4.29) into (4.5) with Z(t) and X replaced by L(¢) and x,
respectively, we show that relation (3.22) holds uniformly for all x > y¢, which is the uniform asymptotic
upper bound of (2.5) under the conditions of Corollary 2.2, and thus this proof is completed.
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