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Ingenious Investment Strategies,
Illusions of Safety, and Market Crashes
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One of today’s leading financial thinkers, Bruce I. Jacobs, examines
recent financial crises—including the 1987 stock market crash, the
1998 collapse of the hedge fund Long-Term Capital Management,
the 2007-2008 credit crisis, and the European debt crisis—and
reveals the common threads that explain these market disruptions.
In each case, investors in search of safety were drawn to novel
strategies that were intended to reduce risk but actually magnified
it—and blew up markets. Until we manage risk in responsible ways,
major crises will always be just around the bend. Too Smart for Our
Own Good is a big step toward smarter investing—and a better
financial future for everyone.
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“Bruce Jacobs explains when a crash is likely: It's when the economy is strong and risks appear to be low:
Buy this book today and be forewarned”
—Elroy Dimson, Professor of Finance, Cambridge Business School

“Bruce Jacobs’s insightful analyses of financial crises will alert readers to how some financial instruments
and strategies can mask investment risk and lead to excessive leverage. Investors and financial
institutions would do well to heed the warnings in this book”

—Frank J. Fabozzi, Professor of Finance, EDHEC Business School, and Editor,

The Journal of Portfolio Management

“Bruce Jacobs takes a close look at financial blowups over four decades and finds a common element:
risk management and investment strategies that appear benign at the micro level but pose dire systemic
risks at the macro level”

—Greg Feldberg, Director of Research, US Financial Crisis Inquiry Commission

“Too Smart for Our Own Good is a remarkable combination of decades of hands-on wisdom from a
great investor with astute analytical insight born of detailed research—on a topic that is vital not only to
the world of finance, but also to the world at large”

—Geoffrey Garrett, Dean, The Wharton School

“The increasing frequency of market crashes is a clarion call for a thorough investigation of the causes of
market fragility. Too Smart for Our Own Good offers a critical analysis that is of paramount importance
for all of us”

—Michael Gibbons, Deputy Dean, and Professor of Finance, The Wharton School

About the Author

Bruce I. Jacobs is co-founder, co-chief investment officer, and co-director of research at Jacobs Levy Equity
Management. He is co-author, with Ken Levy, of Equity Management: The Art and Science of Modern
Quantitative Investing. Jacobs serves on the Advisory Boards of the Journal of Portfolio Management and
Journal of Financial Data Science, and has served on the Financial Analysts Journal Advisory Council. He
holds a Ph.D. in finance from The Wharton School.

Mc Visit: www.mhprofessional.com
ﬁﬁ‘" ISBN: 9781260440546
ZMEI  Available in print, ebook, and audiobook formats

ssald Aussanun abprqued Ag auljuo paysiignd 8990006 L06012200S/410L°0L/B10"10p//:sdny


https://doi.org/10.1017/S0022109019000668

https://doi.org/10.1017/50022109019000668 Published online by Cambridge University Press


https://doi.org/10.1017/S0022109019000668

https://doi.org/10.1017/50022109019000668 Published online by Cambridge University Press


https://doi.org/10.1017/S0022109019000668

Cambridge Core

For further information about this journal, CAMBRID GE

please g? to the jourrlal website at: UNIVERSITY PRESS
cambridge.org/jfqa www.cambridge.org


https://doi.org/10.1017/S0022109019000668

